
 

 1 

2025 Minnesota Tax Law Changes 

 

Navigating the complexities of Minnesota’s tax system, including sales tax, can be 

daunting, especially with the annual changes that impact your tax return. This 

comprehensive guide aims to simplify the process, providing you with the latest 

updates and practical advice on estate tax and how to confidently manage your 2025 

Minnesota state taxes. 

 
Key Takeaways 

• Updated Tax Brackets: Minnesota’s individual income tax brackets 

have been adjusted for inflation in 2025, affecting tax rates across 

various income levels. 

• Standard Deduction and Exemptions: Revised standard deduction 

amounts and dependent exemptions are in effect for the 2025 tax year. 

• Notable Tax Law Changes: Recent legislative sessions have introduced 

significant tax law changes, including adjustments to the sales tax, that 

may impact your filing. 

 
Understanding Minnesota’s 2025 Income Tax Brackets 

For the 2025 tax year, Minnesota has adjusted its individual income tax brackets by 

2.886% to account for inflation, affecting how much taxpayers owe in taxes. This 

adjustment ensures that taxpayers are not pushed into higher tax brackets solely due to 

inflationary income increases. 

These adjustments are designed to prevent “bracket creep,” where taxpayers could end 

up in higher tax brackets due to inflation rather than an actual increase in real income. 
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Revised Standard Deductions and Dependent 
Exemptions 

In addition to the tax bracket adjustments, Minnesota has updated the standard 

deduction and dependent exemption amounts for 2025: 

• Married Filing Jointly: Standard Deduction of $29,900 

• Married Filing Separately: Standard Deduction of $14,950 

• Single Filers: Standard Deduction of $14,950 

• Head of Household: Standard Deduction of $22,500 

• Dependent Exemption: $5,200 per dependent 

These increases aim to provide greater tax relief and reflect adjustments for inflation, 

ultimately affecting the amount of taxes you owe. 
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